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A. REGISTRANT IDENTIFICATION

Name of Broker-Dealer: QOfficial Use Only

ThinkEquity Partners LLC

Firm ID No. 44274
Address of Principal Place of Business:
(Do not use P.O. Box No.)

600 Montgomery Street, 8" Floor

(No. and Street)

San Francisco California 94111
(City) (State) (Zip Code)

Name and Telephone Number of Person to Contact in Regard to This Report

Brian Endres (415) 249-1357
(Area Code—Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
KPMG LLP

(Name—if individual, state last, first, middle name)

90 South Seventh Street Minneapolis Minnesota 55402
(Address) City State (Zip Code)

Check One: PROCESSED

X_ Certified Public Accountant
___Public Accountant MAR 1 4 2007

Accountant not resident in U.S. or any of its possessions.
- THOMSON °
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an
independent public accountant must be supported by a statement of facts and circumstances relied on as the

basis for the exemption. See Section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

We, Peter Coleman and Brian K. Endres, swear (or affirm) that to the best of our knowledge and belief
the accompanying financial statements pertaining to the firm of ThinkEquity Partners LLC as of
December 31, 2006 are true and correct. We further swear (or affirm) that neither the company nor any
partner, proprietor, principal officer or director has any proprictary interest in any account classified
solely as that of a customer, except as follows:

Peter Coleman — Chief Operating Officer
Brian K. Endres — Controller, Financial and Operations Principal
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City and County of San Francisco ™
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Notary Public

This report** contains (check all applicable boxes):

X (a) Facing page.

(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
X  (d) Statement of Cash Flows.

X __ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
X () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital under
Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with

o respect to methods of consolidation.

X () AnOathor Affirmation.

_____ (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit.

X
X

“*For conditions of confidential treatment of certain portions of this filing, see Section 240.17a5(e)(3).
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M KPMG LLP

4200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

independent Auditors’ Report

The Members
ThinkEquity Partners LLC:

We have audited the accompanying statements of financial condition of ThinkEquity Partners LLC
(the Company) as of December 31, 2006 and 2005, and the related statements of operations, changes in
members’ equity, changes in subordinated borrowings, and cash flows for the years then ended that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ThinkEquity Partners LLC at December 31, 2006 and 2005, and the results of its
operations and its cash flows for the years then ended in conformity with U.S. generally accepted
accounting principles.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the schedule is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by
Rule [7a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Bl AAP

February 26, 2007

KPMG LLP, 3 .5 hmitad habiity partnership, 15 the U.S.
member firm of KPMG International, a Swiss cooperative.




THINKEQUITY PARTNERS LLC
Statements of Financial Condition
December 31, 2006 and 2005

Assets 2006 2005
Cash and cash equivalents 5 5,784,768 3,014,902
Receivables from brokers, dealers, and others 1,832,649 2,579,351
Investment banking receivables 979916 2,586,884
Other receivables 676,891 454,026
Due from Parent 2,112,441 87,895
Due from affiliate 473,999 577,961
Securities owned, at market 1,711,944 550,447
Other investments, at cost 50 100
Deposits with clearing broker 303,504 303,504
Prepaid expenses 402,486 480,035
Furniture, equipment, and leasehold improvements, at cost {(net of
accumulated depreciation of $3,127,256 and $2,036,225) 2,799,347 3,415,478
Lease deposits 825,125 879,748
Total assets $ 17,903,120 14,930,333
Liabilities and Members’ Equity
Liabilities:
Accounts payable $ 1,551,102 477,236
Payable to brokers, dealers, and others — 504,452
Securities sold, not yet purchased, at market —_ 1,032
Accrued employee compensation and benefits 1,604,659 2,527,741
Other accrued expenses 1,362,642 735,091
Subordinated debt 3,500,000 2,025,000
Deferred leasehold incentive allowance and deposits payable 630,865 785,597
Total liabilities 8,649,268 7,056,149
Commitments and contingencies (note 4)
Members’ equity 9,253,852 7,874,184
Total liabilities and members’ equity $ 17,903,120 14,930,333

See accompanying notes to financial statements.




KPMG LLP

4200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

Independent Auditors’ Report on Internal
Control Required by SEC Rule 17a-5

The Members
ThinkEquity Partners LLC:

In planning and performing our audit of the financial statements and supplemental schedule of ThinkEquity
Partners LL.C (the Company) as of and for the year ended December 31, 2006, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedureés followed by the Company in any of the following:

1. Making quarterly securitics examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

£PMG LLP. a U.S. limited Eability partnership, 15 the U5,
member firm of KPMG International, a Swiss codperative.
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Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we belicve that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2006, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Governors and Member,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

B LLP

February 26, 2007
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